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Network Equipment ($ Billions)

T E C H N O L O G Y

E
ach year, the Telecommunications 
Industry Association issues its annual 
Telecommunications Market Review 
& Forecast. The publication in 2008 

included more than 400 pages, covered U.S. and 
global developments—and was priced at $1,295. 

TIA was kind enough to share with 
Power Outlet some of the MR&F’s numbers and 
conclusions. Chief among these:

�s�� �2�E�V�E�N�U�E���O�F���A�L�L���K�I�N�D�S���I�N���T�H�E���T�E�L�E�C�O�M-
munications space (including network 
equipment) was $1 trillion in 2007, an 
8.3% gain over 2006.

�s�� �&�O�R�E�C�A�S�T���F�O�R���T�H�I�S���Y�E�A�R�����!�������������I�N�C�R�E�A�S�E��
on top of that.

�s�� �'�R�O�W�T�H���R�A�T�E���F�R�O�M�������������T�O������������������������
annually, compounded. 

VoIP
Residential Voice over Internet Protocol is one 
fast-growing niche. According to TIA, 16.2% of 
residential landlines used VoIP in 2007—and that 
�gure will grow to 37.0% by 2011. 

Convergence
TIA claimed “converged PBXs” (PBX = private 
branch exchange, typically installed in commer-
cial buildings) are gaining. “As prices come down, 
smaller companies are shifting from key systems 
to IP PBXs.” 

Thanks to these and other developments, “net-
work traf�c is soaring,” TIA said. 

Network Equipment 
TIA �gures for the future of Network Equipment 
and Facilities (see graph) are as follows:

 2005 – $20.04 billion

 2006 – $23.02 billion 

 2007 – $23.67 billion

 2008 – $25.50 billion

�� �����������n�����������������B�I�L�L�I�O�N

�� �����������n�����������������B�I�L�L�I�O�N

 2011 – $30.42 billion

. . . that’s a gain of nearly 52% in six years. TIA 
said the rate of increase is a compound annual 
growth rate of 6.5%.

Drivers
Here are some factors that TIA’s analysts have 
identi�ed as driving the domestic telecom/data-
com markets:

�s�� �h�3�O�A�R�I�N�G���B�A�N�D�W�I�D�T�H���C�O�N�S�U�M�P�T�I�O�N�v�ˆ�A���D�O�U-
ble in 2006 over 2005, and a quadruple in 
2007. 

�s�� �h�#�O�N�T�I�N�U�E�D���A�D�O�P�T�I�O�N���O�F���)�0���T�E�C�H�N�O�L�O�G�I�E�S���S�E�R-
vices and VoIP.” 

�s�� �h�/�N�G�O�I�N�G���E�X�P�A�N�S�I�O�N�v���O�F���B�R�O�A�D�B�A�N�D���S�E�R�V�I�C�E��
to rural areas and “high-speed growth to sat-
isfy demand for entertainment applications.” 

�s�� �)�N���T�H�E���E�N�T�E�R�P�R�I�S�E���E�Q�U�I�P�M�E�N�T���S�E�C�T�O�R�����h�)�0���E�Q�U�I�P-
�M�E�N�T�v���A�N�D���'�I�G�A�B�I�T���%�T�H�E�R�N�E�T���A�R�E���S�P�U�R�R�I�N�G��
growth. Revenue is to rise at a 4.8% com-
pound annual growth rate, hitting $132 billion 
in 2011 (up from $100 billion in 2005).  i

No Slowdown For 
Datacom Equipment
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